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As Free Trade Summit Nears, Borders 
Tighten 


By Jennifer C. Berkshire 


More than 13 million Americans traveled to 
Canada last year, and for most of them, crossing 
the border was as simple as brandishing a driver's 
license. But that was before the Summit of the 
Americas came to town. 


With President George Bush and 33 other national 
leaders scheduled to descend on Quebec City on 
April 20, security forces across Canada are on red 
alert. A three-mile long chain-link fence intended 
to separate Summit delegates from tens of 
thousands of protesters is nearly complete and 
now security forces are erecting a fence of another 
kind; strict border measures that may keep 
thousands of protesters from reaching the Summit 
at all. 


Rumors have been rife for months that activists 
planning to protest the Free Trade Area of the 
Americas agreement would be turned back at the 
Canadian border. And as the date nears, Canadian 
immigration officials appear to be doing just that. 


A group of nine activists representing the New 
York City Direct Action Network was turned back 
on April 1st, after background checks revealed 
that several had arrest records from earlier 
globalization protests. "They say that they are 
turning back people with criminal records," says 
Eric Laursen, who works with the group. "But it's 
more selective than that. They're looking for 


activists, for any sign that you plan to participate 
in the protests." 


With this particular group, immigration officials at 
the Champlain, NY border crossing didn't have to 
look too hard. Two of the protesters were dressed 
as dollar bills, another as an enormous genetically 
modified tomato. 


But the tomatoes aren't the only ones getting 
squashed at the border. Activist George Lakey, 
who was scheduled to lead a non-violence training 
session in the Canadian Parliament earlier this 
month, was held at the airport in Ottawa for 
hours, questioned by immigration authorities. 
Only a barrage of media calls triggered by labor 
union officials, says Lakey, got him into the 
country at all. 


"| travel all over the world doing trainings like 
this," says Lakey, who later participated in a 
protest at the Department of Foreign Affairs, 
demanding that draft texts of the FTAA be 
released to the public. "They spent hours 
searching for grounds to deny me entry. They 
photocopied documents and e-mails. They went 
through novels | read on the plane. It was like 
crossing through ‘Checkpoint Charlie’ in the 
1960's." 


While activists - and even some Canadian 
journalists - are crying foul about the harsh border 
measures, Canadian law gives’ immigration 
officials broad leeway when it comes to deciding 
who gets in and who gets turned away. "There is a 
bit of interpretation going on at the border," says 
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Stephen McCammon, an associate counsel at the 
Canadian Civil Liberties Association in Toronto. 
The Immigration Act, notes McCammon, specifies 
a number of inadmissible classes, including 
individuals who have been convicted outside of 
Canada. 


But the officials aren't just looking for criminals of 
record. Those who've been convicted of so-called 
‘mischief’ charges, ranging from destruction of 
property to occupying buildings, may also be 
turned back. And if you haven't been found guilty 
of any of these offenses in the past, border 
officials have the authority to predict whether you 
are likely to be in the future. Evidence that 
individuals plan to engage in _ so-called 
"subversive" acts against the government may 
also be used as grounds for barring entry, says 
McCammon. 


Still, while border officials may have the legal 
cover to turn back thousands of protesters, 
experts question whether Canada really wants to 
set such a precedent. Alan Borovoy, is the general 
counsel of the Canadian Civil Liberties Union, and 
an outspoken critic of the massive security 
measures underway in Quebec City. "It makes me 
very uneasy," says Borovoy. "It starts to look like 
they're keeping people out because they plan to 
demonstrate. If this is what happens, it doesn't 
just look bad politically and legally, it is bad." 


Anticipating crackdowns at the border, activists 
are gearing up to make the best of what is likely 
to be a very tense situation. Border protests are 
planned across the country, and convergence 
centers, intended to provide support for activists 
heading north, will soon be up and running in 
Buffalo, NY and Burlington, VT. These students, 
union members and protesters of all-stripes hope 
to be in Quebec City on April 20, but if they're 
denied entry, they say, the border police are 
proving the very point that they sat out to make 
in the first place. "If we're not admitted," says Eric 
Laursen of the Direct Action Network, "it highlights 
that the FTAA is an agreement that opens borders 
to corporations and capital, but not to individuals 
who are traveling from country to country. For us, 
the FTAA maintains a rigidly closed system." 


Thousands of activists from the Eastern Seaboard 
plan to make their trip to Canada via a third 
country: the Mohawk nation of Akwesasne that 
lies on either side of the US-Canadian border. A 
group of Mohawk activists recently announced that 
they plan to escort protesters over the Seaway 
International Bridge, an international crossing that 
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lies on Mohawk land. The activists hope that their 
gesture of solidarity with  anti-globalization 
activists will also focus some attention on the 
problems faced by indigenous peoples - in 
Akwesasne and throughout the hemisphere. "It's 
about asserting ourselves in a legitimate way," 
Mohawk activist Shawn Brant told the Montreal 
Gazette. "It's about showing our opposition to the 
FTAA." 


WHO and WTO put HIV-positive people's 
life under control of labs 


By ActUp Paris 


Sunday, April 8th, in Oslo, WHO and WTO mean to 
organise the search for a global solution to the 
problem of access to treatments in developing 
countries by inviting the pharmaceutical 
corporations to debate differential pricing 

- without the presence of people infected in AIDS. 


The discussion will concern the following proposal: 
the concession of voluntary licences to a few well- 
targeted producers against payment of royalties. 
What this deal will amount to is easy to imagine: 
concession to the competitor of an exceptional 
right to copy a medicine, to distribute it at a 
determined price in a totally opaque way, in harsh 
conditions of control of its use 

- in exchange for royalties, patent extension and 
tax breaks. 


WHO and WTO set out on an absurd and wrong 
hypothesis: that the solution would lie with the 
philanthropy of western laboratories. 


We obtained only one thing from _ these 
multinationals: that they lay out in line their prices 
on those of the producers of generics in India and 
in Brazil. These laboratories are doing today what 
they pretended to be impossible two years ago 

- lower prices for the South 

- because they are forced to it by the competition. 
Let's not confuse magnanimity and market forces. 


In return we still haven't obtained: 

- treatments at prime cost. Nobody is able to 
evaluate the real cost of a medication; companies 
refuse to communicate the information that would 
permit to reckon it. 

- A true competition, open and lasting that would 
permit to reach the lowest prices for today as well 
as for tomorrow. At the present time, neither 
North countries, nor international institutions are 
courageous enough to support politically this 
principle that some countries of the South are 
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attempting to put in place. They siding with the 
pharmaceutical corporations, who will prefer to 
grant voluntary licenses on a case by case basis 
and for a limited time rather than seeing the 
countries of the South organising by themselves 
their production and their access to medications. 


We do not want these arrangements. The South 
does has no need for the pharmaceutical 
corporations. In the North, these companies find 
return on their investments and make huge 
profits. In developing countries, the important 
thing is to be able to produce or import without 
restraint copies of the necessary drugs for the 
survival of people with HIV/aids. What the South 
needs is financial and technical means to multiply 
production capacities; and access to all 
information allowing to manufacture the new 
treatments in the shortest time. What the infected 
people of the South need is to have access to the 
full range of antiretroviral therapeuties at prime 
cost. 


The multinationals should be granted nothing. To 
institutionalise the voluntary licence would mean 
to: 

- renounce compulsory licences, therefore the only 
tool of pressure allowing to lower prices, 

- Continue to restrain the possibilities left to 
developing countries in WTO agreements on 
intellectual property, 

- to blindly trust the good will of corporations. 


The right to health can not be an exception, 
limited to a few pathologies, limited in time, 
limited to a few molecules, in a few countries and 
for a few patients. The rights inscribed in the 
TRIPS agreement (compulsory licensing) must not 
be undermined. On the contrary, they must 
become the rule. The right to copy and survive 
shall not be conceded on a case by case basis. It 
must be imposed everywhere that it is necessary 
to survival, without condition. 


Intellectual property must be abolished, wherever 
it kills. 


The Citizens' Pressure Must Civilize 
Globalization 


By Philippe Fremeaux 


Since capitalism has become the ruling form of 
organization in economic life, employees included, 
the institutional forms, its development has 
created, have been influenced by two types of 
actors: The States-Nations whose legitimity grew 
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with their capacity to match economic 
development with social cohesion. The working 
class movement which by his political and trade- 
unionist act made companies redistribute a part of 
the profits and the state to become more 
democratic and work towards the common 
interest. The liberal forms under which 
globalization operates today are upsetting this 
equilibrium. The exchange space, the investment 
space, the financial flows has spread worldwide 
whereas the ability to produce norms and have 
them being respected remains, for the most, the 
state's prerogative. As far as _ dialogue is 
concerned, between social partners, it remains 
equally nestled within each country's borders. 
Facing these difficulties, the action of citizens’ 
movements, and especially ATTAC, take part into 
easing the birth of new regulations in capitalism. 
Economic Alternatives, a magazine whose aim 
goes to help all those who wish to better 
understand what is at sake in this economic and 
social debate, could do nothing but support such a 
movement. NEW FORMS OF SOCIAL 
INTERVENTION ARE NECESSARYThe rising of an 
international citizens' movement is all the more 
needed than it doesn't exist any actor who would 
or could produce satisfactory norms on a world 
scale. The United States, ruling power, possesses 
a structural capacity which would enable them to 
act towards it. But those governments’ strategy 
has been since the 70's to spread their market 
field as long as_ their financial and industrial firms 
get profit from it. The most _ operational 
International institutions, ruled by the biggest 
industrialized countries-IMF? World Bank, WTO 
(world trade org.) play only a limited part only on 
the economic field and lead to its similar wayOn 
the employees’ organization side, trade-unions 
meet difficulties in getting organized on an 
international basis, in order to counteract the 
firms' power. Despite efforts led by organizations, 
such as CISL, or the CES, in Europe, the birth, of 
an international trade-unionism evolves in tiny, 
tiny steps compared to the rhythm with which an 
international capitalism is getting structured. 
Differences in standards of living, in traditions, in 
negotiations, make the establishing of solidarities 
quite difficult, and firms take advantage, very 
often of those differences in order to have 
employees concur in the diverse countries in 
which they are operating. Moreover, democratic 
liberties and the employees' elementary rights are 
not respected in many a developing country.Must 
we, all the same feel down? No, since that 
difficulty in framing the globalized capitalism goes 
on par with the development of the democratic 
debate, on the part played by economy in a good 
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amount of countries. Nothing too surprising about 
that, the average cultural level of the population 
has never been as high, and everyone's access to 
news-in spite of its insufficiencies- eases the 
spreading of common representations. An 
increasing part of the world population copes with 
these problems and wishes to find solutions in 
their direct neighbourhood, nearly ninety percent 
of the population is employed in all the most 
industrialized countries, and this percentage goes 
bigger in Southern countries. As far as ecological 
limitations are concerned in a non defined 
accumulation of capital, the whole humanity is 
targeted. WHICH START TO SEE DAYLIGHTHence 
the arising of new forms of contestation in the 
globalize economy which strive to think problems 
on a pertinent level, and act on all. The States’ or 
trade-union movement's loss of powers leads to 
contest the firms' action by other ways. The 
development of placed ethical funds, especially in 
the United States of America, is an example 
among others: they require from firms of which 
they've become shareholders that they respect a 
certain number of environmental and social rules. 
Similarly, the birth of consumers' movement who 
not only argue on the quality of given products 
but on the social conditions within which those 
were produced, goes on the same way. In an 
other way, organizations of fair trade or fighting 
for the South's debt to be cancelled contribute to 
promote an other vision of globalization. Finally, 
an association like ATTAC, offers a well-marked 
‘radical reformism' way: so as to frame the 
markets' running, in the financial field for 
instance, and cut down on the North-South 
inequalities and give back to democratic options 
their position. She does act on the pertinent level 
by pressuring both international organizations and 
also national governments so as to have them 
modify mandates given to our representatives in 
these affairs.TO ACT ON ALL LEVELSThis new 
international citizen's consciousness was mainly 
born in the most developed countries, even if the 
recent Porto Alegre summit built a bridge with 
organizations of developing countries. Still, it 
contributes to keep globalization’ spirits up as it 
fights the most extreme forms of exploitation of 
the working class in these countries. It also 
produces an uplifting move. By putting the focus 
on the illegitimacy of children’ work, or serfdom, 
by asking for liberty of trade-unionism to be 
respected, it contributes to helping _ local 
movement to develop oneself and to pressurize 
their own governments so that they could act as 
well; For a less unequal running of the economy it 
doesn't only start with the rising of pressure 
groups, themselves being globalize. Take for 
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instance South Korea. This country, although the 
pressure of social fights of the 70's and the 80's, 
has succeeded in democratizing herself 
progressively while employees would obtain 
massive pay rises and a better social cover. Far 
from being passive victims of an uncontrollable 
globalization, Korean employees showed that 
they, too, could within a few decades change and 
walk on the historical path which had been a 
century before their Northern neighbour'sAction 
on national ground remains essential. Many a 
question call nonetheless for global solutions. Each 
territory's capacity to define one's own rule in 
fiscality and finances while capital flows freely 
circulate, eases speculation, and more important, 
the cleaning of mafias' profits. Hence the 
obligation to regulate world finance, as here 
again, ATTAC is begging for. Even, plurality of 
sanitary norms, and the absence of a European 
authority of control in a context of free circulation 
of products helped to the ESB epidemy' spreading 
the cow's disease by easying re-exportations of 
suspicious animal flour. One could multiply 
examples of fields calling for global action. In front 
of the pandemic AIDS or the upsurge of 
tuberculosis or paludism, only a well-coordinated 
world action can be efficient, whereas the big 
pharmaceutical laboratories (and their money 
making logic) limit access to drugs only to solvent 
markets. Even in agricultural matters, access to 
natural heritage, constituted by the various 
varieties of seeds should soon become a global 
public good for everyone’ sake. Philippe Fremeaux. 
Editor of the Alternatives Economiques magazine, 
founding member of ATTAC France. 

Article published in collaboration with ATTAC Liege 
liege@attac.org 

First published in Courriel d’information 226 
journal@attac.org 

Translation: Philippe Manet volunteer translator 
coorditrad@attac. org 








Tobin Tax News 
By Parliamentarian World Appeal 


1. Sweden: The Deputy Prime Minister, Mrs Lena 
Hjelm-Wallen, declares herself in favour of the 
Tobin Tax 


In parallel with the Stockholm Summit, Mrs Lena 
Hjelm-Wallen, Swedish Deputy Prime Minister 
declared before the workers of the Swedish Non- 
Governmental Organisation ATTAC: "I agree with 
the Tobin Tax". This declaration comes as 
Sweden heads the European Union from 1 J anuary 
2001 until 30 June 2001. The Members of the 
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European Parliament, members of the Intergroup 
"Capital Tax, Fiscal Systems and Globalisation" 
have therefore decided to officially call on the 
Presidency of the Council of the European Union, 
to repeat the initiative they took under the French 
Presidency. They will table several oral questions 
to the Council in order to debate, during one of 
the next plenary sessions in the Parliament in 
Strasbourg, the position of the Council and the 
initiatives that the Swedish Presidency could take 
with regards to Tobin type taxes. Moreover, a 
debate on the Tobin Tax should take place in the 
Swedish Parliament. 


2. Spain: 


- Drawing up of a non-legislative proposal on the 
Tobin Tax in the National Assembly 


A "non legislative proposal" calling for the 
implementation of a Tobin type tax has been 
tabled by Juan Manuel Eguiagaray, in the name of 
the Spanish Socialist Party at the National 
Assembly on 14 March 2001. The proposal on 
international co-operation with a_ view to 
promoting financial stability, economic 
development and equality in a globalised economy 
should be debated on in the forthcoming weeks in 
the plenary session of the Assembly. 


(The text of the proposal can be seen on our 
website: http://tobintaxcall.free.fr . You can also 
send your support/remarks on this proposal) 


- Also in Catalunya... 

The socialist Group "Ciutadans pel Canvi" of the 
Parliament of Catalogne has just presented a 
proposal on the Tobin Tax. The relevant 
committee must now examine this text. 


3- Some new signatories of the Parliamentarians 
World Appeal for the Tobin Tax 


On 11 April 2001, it will have been a year since 
the launch in Washington of the Parliamentarians 
World Appeal for the Tobin Tax. 


Over the last few weeks, new signatories have 
joined us, in particular from Spain and Sweden 
where ATTAC has just been created, and from 
several African countries at the time of the ACP/ 
European Union Assembly in Libreville last month. 
We particularly welcome the signature of Rudolf 
Edlinger, former Austrian Finance Minister. To 
date, there are 582 Parliamentarians representing 
32 countries from all continents. 
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In order to motivate Parliamentarians, ATTAC 
Sweden has published the top 10 list of countries 
with the most signatories: 


UK - 142 
France - 129 
Sweden - 72 
Belgium - 50 
Canada - 33 
Italy - 29 
Spain - 20 
Germany - 17 
Denmark - 11 
Australia - 10 


We also have signatories from Argentina, Brazil, 
Cameroon, Costa Rica, Ivory Coast, Finland, 
Greece, India, Ireland, Luxembourg, Madagascar, 
Mali, The Netherlands, New Zealand, Norway, 
Portugal, Senegal, South Africa, Switzerland and 
The United States of America (The full list can be 
seen on: http://tobintaxcall.free.fr). 


The objective remains to gather more than a 
thousand Parliamentarians. We thank you all for 
your continued support in publicising this Appeal 
and in getting signatures. 


From the NEWSLETTER OF THE 
PARLIAMENTARIAN WORLD APPEAL FOR THE 
TOBIN TAX http://tobintaxcall.free.fr Number 2 - 
APRIL 2001 





Internet war economy 
By Marc Laime 


A very intriguing process of imitation leads 
everyone involved, closely or not, in the "new 
economy" to toll its death knell, even though it 
was praised to the skies yesterday. Industrials, 
financers, analysts, journalists and all kinds of 
experts are now condemning "an artificial 
universe maintained by international finance and 
disconnected from the real economic 
mechanisms". 


The biggest titles in the international press are 
laughing, and report spitefully the most incredible 
"experiences" of a four-year-old child who 
triumphing over an analyst and an astrologer at 
investing in a competition to predict which stocks 
would give the best return. Curse the market's 
"crazy exuberance"! Vade retro sad Nasdaq! A 
very strange rhetorical figure indeed. The fact 
remains that a blazing diatribe can sometimes 
come close to the outline of a = structuralist 
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perspective and we expect our imprecators to 
highlight its possible relevance. 


Mr Thierry Klein, writes in the French daily 
newspaper on April, 5th: " By boosting the world 
economy, financers have unwillingly invented the 
concept of financial neo-Keynesianism. No need 
to ask the USA to finance big works or create 
artificial budgetary deficits anymore, with pension 
funds boosting the economy an our behalf!" 


Hence, we can only acknowledge that it is indeed 
the increasing weight of the financial sphere on 
the global economy that will have allowed the so- 
called "New economy" to take off, before seeming 
to drown. But this is where the analysis fails by 
default. For what was it in the substance? Nothing 
apart form a everyday logic of outsourcing the 
cost of research and development and the 
beginning of a "consolidation" which sees the 
"dinosaurs" of the "Old economy" collecting the 
fruit of the "young shoots" they have scattered. 
Thus, the "New Economy" neither deserved this 
excess of prays nor this unworthiness. 


At this stage, the glaring absence of a "missing 
link" hinders any possible understanding and 
reduces the phenomenon to a shrill "high-tech" 
repetition of "Bonfire of the vanities". Because, if 
the above diagnosis is correct, we should look 
closely at the hypothesis that "pension funds are 
boosting the economy on our behalf!" Limiting the 
eagerness of these pension funds to boost the 
economy is according very little ambition to their 
archetypical image. 


The age of Access 


Say that, for example, these "pension funds", 
"markets", and the highly efficient army of highly 
qualified professionals who make use of their 
talents in every sphere of the industry, trade, 
communication and leasure as well as_ in 
postmodern society governance, have indeed 
planned to lead us into the "Age of Access", 
foreseen by J eremy Rifkin. 


What would it mean? Would it mean substituting 
the so common and ancient system of exchanges 
and acquisitions of goods and services, not yet 
entirely state regulated, by a "new civilization" in 
which our time, attention, affects and feelings will 
become the ultimate exchange value, whose 
commercialization relies on subscription - which 
will eventually become quasi-compulsory - to 
various conglomerates not only able to answer all 
our expectations but also anticipate them. The 
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role of the state will then be limited to take timid 
precautions against the deepest inequalities bound 
to reach dimensions never yet imagined. 


"Customer is King!". Customers, consumers and 
subscribers are kings. Far from being an "assisted 
economy", the "New economy" gives a rather 
good image of the economic war. If total control 
over the relationship with the subscriber does 
constitute one of the core element of the 
economic mutation that is taking place, we should 
then examine what this slogan, now at the heart 
of management and of the globalised economy, 
implies. 


Who are the economic actors which are holding 
the most important "customer data bases", which 
are exploited with all the contemporary marketing 
resources? 


Traditionally, the banking and insurance sectors 
used to occupy a very strong position in this 
matter. They have been working at reinforcing it 
for many years. The perspective of increasing 
dematerialisation of financial transactions ensures 
them to remain this unique necessary 
intermediary between every single acts of our 
daily life. 


In this respect, banks and insurances massively 
invest, in the entire world, so as to respond to the 
new trade and on-line transactions challenges. 
Fusions, acquisitions, shares, competitions.. 
Nothing new under the sun. 


Money war 


Except that the sunny perspectives of the e- 
commerce did not take long before triggering new 
unparalleled problems of unusual complexity. To 
acquire or to commercialise on line goods or 
services necessarily implies that many problems, 
especially technical and legal ones, quickly find an 
answer. The dematerialisation of financial 
exchanges will not happen unless strong security 
guarantees are offered to the consumers. 
Furthermore, those dispositions must be 
international. 


It's a whole innovative architecture of exchanges 
regulation that is progressively seeing the light: 
electronic signature, transaction § certification, 
along with the load of mistakes and failures that 
necessarily comes with such a mutation, as well as 
worrying perspectives, such as seeing the public 
power authorizing private companies to constitute 
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mercantile monopoles which will certify, instead of 
the state, an individual identity. 


In the mean time, the worldwide explosion of 
communication gave birth to new conglomerates, 
already globalised. Telecommunication operators, 
internet access providers, multimedia groups as 
well as holders of portfolios of millions of 
customers, are now just as necessary as services 
provided by banks and insurances. 


We must also add to this list of new "moguls", the 
figures of aviation companies, of important groups 
specialized in mail-order selling, and of organisms, 
created by industrial groups, issuing credit cars by 
their millions. We can imagine that those actors 
will carry on practicing their traditional activity 
even if they must restructure the "heart" of their 
trade associations, because of vital stakes 
resulting from their entrance into the "information 
Society". Indeed, since May 2000, the « Mobey 
Forum » gathers BNP-Paribas, Barclays, Deutsche 
Bank, Visa, Nokia, Ericsson, Motorola. Its 
objective ? To encourage and standardize the use 
of mobile technologies in the financial and 
commercial world. 


In the context of the MET (Mobile Electronic 
Transaction) programme, the forum is preparing 
the publication of specifications concerning two of 
the main protocols used for mobile transactions : 
the "Wireless Identification Module" and the 
"Wireless Transport Layer System". The idea 
being to reach the point when mobile terminals 
have become secured and efficient payment and 
investment platforms, used all over the world. 


Smart card and SIM card 


It remains that the "french exception" does 
contribute considerably to the obscuration of the 
deal. Along with the Concorde and the Minitel, the 
smart card is one of France "technological glories". 
We easily forget the french singularity in this field. 
If payment cards that are micro-chipped, whose 
paternity is usually said to be that of M. Moreno, 
are considerably widespread in France, the 
situation outside our borders is rather different. 


Today already, for a few millions of micro-chipped 
bank cards used in France and a few millions 
abroad, 700 millions of mobile phones using a SIM 
card are used each day in the world. Two to three 
billions are expected in 2003 Thanks to complex 
software, these "Sim" cards will soon become 
inescapable ways of payment for any mobile 
phone owner. The considerable stakes of 
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mastering electronic payment are mobilizing 
governments, public administrations and 
industries in the entire world. They are all ready 
to preserve their prerogatives in order to be free 
of the monopolistic hold of those who will control 
the keystone to the future "information Society". 


We can also try, at this stage, to decode the jolts 
of this "New Economy". And ask this elementary 
question: who will control the key functions of 
electronic transactions? What strategies are the 
concerned actors using? 


Banks and insurances are already extremely afraid 
of losing this monopoly. Telecommunication 
operators, Internet access providers, 
conglomerates of the industry and the multimedia 
have decided to control "from top to bottom" the 
backbone of the "customer" relationship: ways of 
payment. In Germany, an "alternative" 
telecommunication operator has just requested a 
banking licence. 


One may guess that in such a context, the 
temptation to make use of their prerogatives in 
order to restructure the whole sector to suit their 
own interest will be high if not irresistible for 
share holders, banks or institutional investors, 
who, over the last few years, have granted 
considerable financing to the Internet and 
telecommunication actors. 


The extreme sophistication of "by-products" 
employed today in the financial world allows 
shareholders to "send down" any company quoted 
on the Stock Market, especially if its valuation is 
"wild"? They could, for example, speculate on the 
fact that a company is losing value and buy its 
shares, infrastructure, technology and clients at a 
ridiculously low price. 


Last November, the star analyst of the Lehman 
Brothers bank, Mr Ravi Suria was the first to 
stigmatise the alarming bubble of 
telecommunication share prices, a phenomenon 
with no precedents. In a long interview that he 
gave on the information site "The Street", he 
admits that he had foreseen the dangers that are 
threatening the whole sector, and explains how he 
had advised his clients, some of the most 
important ones being hedge funds managers, to 
disengage themselves so as to avoid a disaster. 
Or how to speculate on the fall of shares while 
provoking their fall thanks to the media impact of 
his declaration and, above all, to the direct impact 
of his investment advice. However, the strike 
force of the financial institutions in question gives 
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them the right of life or death on _ the 
conglomerates known for dominating the world. 


De facto, it is the figure of aggressive takeovers 
through any means, disreputable or less 
disreputable, which spreads itself over the entire 
economic and financial sphere. If the metaphor of 
the « quick and the dead » has fallen through, 
how can we not use the image of the commando 
to evoke the war-teams, associating commercial 
bankers, analysts, lawyers, brokers, experts in 
economic intelligence and lobbyists who, away 
from the public gaze, dismantle and recreate 
empires? 


Far from wearing the guise of an "assisted 
economy", disconnected from the real economic 
mechanisms, the internet, the telecommunication, 
the "New Economy" give the perfect image of a 
war economy. Entire chapters of the economy 
undergone massive restructuring. In a _ near 
future, telecommunication operators will be our 
bankers, insurers, travel agents. 


Institutions like France-Telecom or La Poste in 
France, after their privatisation followed by the 
inevitable "block selling", will turn into strong 
poles of conglomerates which will have acquired, 
from the late public monopoles, their already 
quasi-subsidiary companies specialized in logistics, 
network maintenance or access to customers. 


Far from marking the end of the "New Economy", 
the aggressive financial movement that has been 
affecting Stock Markets for months is the blunt 
witness of a radical restructuring of the economy 
of developed countries. 


To restrict oneself to demonise a phenomenon 
which one adulated yesterday does not bode well 
for a democratic control of a change will which 
affect us in the most commonplace domains of our 
daily life tomorrow, beyond what we can even 
imagine. 


Marc Laimé marc@rezo.net 
Published in Courriel 227 


Translation Veronique Renard, volunteer translator 
coorditrad@attac.org 


W.T.O. Tidbits 
By omc. Marseille@attac. org 


1)Committee on Agriculture (23/03): conclusions 
of general discussions 
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The very active part played by African countries 
bore witness to the importance these countries 
attach to their agricultural sector. 


India considers that any new agreement should 
have for aim a secured food supply for developing 
countries. This proposal, supported by the other 
developing countries, nevertheless met with 
criticism from several countries which are against 
a dual system of rights and obligations. This, they 
claim, is counter to WTO logic, which is to 
establish one set of rules and provide for possible 
derogations in favour of countries which qualify for 
them. 


The message contained in the Mercosur proposal 
about state-run commercial companies is fairly 
clear: these firms having a monopoly of foreign 
trade, they create a market distortion in favour of 
national producers. Supported by the US and the 
EU, this proposal ran into opposition from 
countries which operate state-run companies 
(Canada, Australia and New Zealand), and which 
consider that the important thing is not to know 
who owns a company, but rather to reduce the 
trade effects of the subsidies which are common 
practice with privately-owned trading companies 
and which cause at least as much market 
distortion. 


Another proposal (coming from Mercosur, with 
India, Malaya, Costa Rica, Guatemala and Chile) 
asks that the new agreement re-affirm the 
guidelines disciplining the attribution of export 
credits (Art. 10.2 of the agreement on agriculture 
which, according to them, has not attained its 
object). The US, the country mainly concerned, 
considers that these guidelines are negotiated in 
the OECD and that things should stay that way. 
The credits in question are guaranteed by 
governments, and are used for exporting food 
surpluses, mainly to developing countries. 


2)Bush backs down on his commitment to reduce 
CO2 emissions : 


In so doing, he sets himself against the Kyoto 
protocol, pretexting that it exempts 80 % of the 
world (including China and India) from conformity, 
and "could cause serious difficulties for the US 
economy". He has no hesitation in invoking the 
“precautionary principle", referring to "the state of 
incomplete scientific knowledge about the causes 
of global warming and the solutions to be applied 
to it". 
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These remarks have met with violent criticism 
pretty well the world over. In a common letter 
addressed to Bush, R. Prodi and the Swedish 
Prime Minister, currently President of the EU, 
stressed the importance for the future relations 
between the US and the EU of concluding an 
agreement. Even Canada, which usually puts its 
weight behind the US on this question, expressed 
disappointment. 


The stand taken by Bush appears to some 
commentators to indicate the intention to back out 
of the environmental rulings made by Clinton at 
the end of his mandate. For one thing, putting off 
the application of rulings on arsenic levels in 
drinking water, which should drop from 5 to 1. For 
another, the more restrictive rulings on the mining 
of gold, silver and uranium have been suspended. 
Other measures provide for intensified boring in 
the national park of the Arctic. 


However, this stand is likely to harden the position 
of opponents of the Free Trade Area of the 
Americas, who base their arguments on the 
unrealised promises of NAFTA where 
environmental issues are concerned. 


3) The EU is optimistic about launching a new 
round in Qatar : 

“Our point of view is that in Qatar we should do 
what we were unable to do in Seattle : launch a 
round of discussions on the basis of a platform as 
wide as possible". This declaration was taken up 
by P.Lamy on his visit to Egypt. According to him, 
positive noises are coming from the new US 
administration in favour of a new round. He 
admits, however, that there is as yet no 
consensus in view. He considers that Egypt, Brazil 
and South Africa are the key to obtaining the 
support of the developing countries, many of 
which remain opposed to any thought of launching 
a new round until their demands concerning the 
application of the Uruguay round have been 
addressed. 


4)An African Union is to replace the OAU 
(Organization for African Unity) 
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The "strengthening of African unity is in line with 
the general trend to form regional blocks like the 
EU and Mercosur." The Union will loosely follow 
the EU model, with a Pan-African Parliament, a 
common monetary fund, an investment bank and 
a Court of J ustice. 


Meanwhile, the Common Market of East and South 
Africa has set up a regional court for trade 
disputes which may take precedence over national 
laws and rules and interpret the founding treaty. 


5)A free trade agreement with Singapore worries 
Mexico's business circles 


Mexican business circles, especially in the textile 
sector, fear that the free trade agreement which 
has just been signed between the two countries 
might provide a loophole for countries where 
labour is cheap - like India and Bangladesh - to 
use Singapore as a transit point to illegally export 
their goods to Mexico and, possibly, the USA. 


6)Indian farmers demonstrate to demand that 
agriculture be removed from the WTO 


The National Network of the Indian Farmers' 
Movement laid siege to the Indian Parliament to 
demand of the government the removal of 
agriculture from the "unfair market" of the WTO. 
Five years of liberalization have already caused 
serious damage to Indian agriculture. Their 
declaration states that "the main effect of the 
Uruguay round agreements has been to forcibly 
open markets for the profit of transnational 
corporations at the expense of national and local 
economies, the health and security of workers, 
and animal and environmental welfare". The 
subsidies and hindrances to import imposed by 
the developed countries in the pursuit of "unfair 
trade" were also criticized. 

Work group "International Treaties", 
omc. marseille@attac. org 


